Corrugated
Box Industry
faces closure

HT Bureau
GUWAHATI, March 5: The Cor-
rugated Box Industry is reeling
under the twin blows of sharp cost
increases in a short span of few
months® iime and raw matenal sup-
ply disruptions.

The total cost increase for Box
Makers has already crossed T0%
cumulatively on account of paper
alone, Kraft Paper Mills cite the
rising prices of mported and do-
mestic waste paper on the supply
side Post Covid-19 pandemic lock-
downs and international logistics
disruptions for the reduced avail-
ability.

On the demand side, they are
taking advantage of the lucrative
opportunity to export Krali Paper
in the form of Recyeled Krafi
Paper Pulp Rolls to China to fill
the supply gap as mills in China
face the impact of an imyport ban of
all sohd waste including waste
paper with effect from January |
last onwards,

Sandeep Wadhwa, president, In-
dian Cormgated Case Manufactur-
ers' Associatnon (ICCMA ), stated
that the demand gap and attractive
pricing in China is diverting the
output of Indian Kralt paper from
the domestic market and driving up
the prices of finished paper and re-
cycled fibre.

“Exports of Recycled Kraft
Paper Pulp Rolls by Indian Kraft
paper mills would touch about 2
mullion tons this year, roughly 20%
of total domestic Kraft paper pro-
duetion in Indm, This develop-
ment, on the base of zero export
prior to 2018, 18 a game-changer in
supply-side dynamics going for-
ward,” he added.

Harish Madan, vice president of
ICCM A informed that this 1s an
cco-friendly industry that con-
sumes about 7.5 million MT per
year of Recyeled Kraft Paper and
produces 100% Recyclable Corru-
gated boxes to constitute a market
of T 270040 crores,

ICCMA further appealed to all
the Box Users including large
brand owners and other corporates
to recognise and acknowledge the
ground realities by granting fair
price revisions to cover the in-
crease m raw material and conver-
sion costs and ensure the indusiry
avords immenent closure.



