High input prices hem in
corrugated packaging biz

feBureau

Chennai, Mar 16: Sand-
wiched between the kraft pa-
per mills and large
consumers, the corrugated
packaging industry is in a
dismalstateof affairsagain.
The industry's major raw
material, kraft paper, has
been recently subjected to
multiple, prohibitive and
unprecedented increases in
price, resulting in making

’Do worsen the situatlon '

further, prices of all other
critical inputs for the indus-
try have shot up substantial-
ly. Starch prices have more
than doubled in the last one
year.

The price of stitching
wire hasalso gone up almost
40%, primarily due to hikes
in the cost of steel. Labour
costs have also gone up sub-
stantially.

Corrugated packaging is
required forsafe transporta-

. act rers’

tion and distribution of al-
most all products from es-
sential items like milk,
fruitsand vegetablestoengi-
neering goods, textiles, con-
sumerdurablesormedicine.
The industry is based com-
pletely on recycled-fibre
base and has successfully
substituted wooden packag-
ing thereby contributing to
theenvironment.

Kirit Modi, president, In-
dian Corrugated Case Man-
Asgocmnon

"Modern

). s,

technology has recently

been introduced and the
hitherto fragmented manu-
facturing process has been
upgrading to fully automat-
ic production lines -- the
benchmark of the packag-
ing industry across the
world.

This segment of the in-
dustryhascomeunderaban-
ner called the ICCMA and
represents all such units
who have recently invested
substantial amounts to in-

troduce the latest technolo-
gytotheIndianmarket."

Modiexplained, "There is
a worldwide shortage of fi-
bre used in making kraft pa-
perduetotheclosureof pulp
mills in Chile caused by the
recent earthquake. The se-
vere winter and snow in
North Americahasalsoputa
lot of pressure on the avail-
ability of waste paper,which
isthemaininputforthelocal
recycled paper mills in the
country,"hesaid.

The paper mills have col-
lectively implemented price
increasesand enforces them
with immediate effect,
whereas the corrugated box
suppliers have to go through
the process of getting ap-
proval from their cus-
tomers, which takes
anything from 2 to 4 weeks.
The price fluctuation is un-
derstandablebutthewaythe
paper industry implement
the price increases, with im-
mediate effect, is a problem
withtheindustry.



